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DEAR PARTNER,

As the year draws to a close, how would we assess 2022 for sustainable finance? After several years marked by record
inflows, 2022 shows a slowdown in the growth of ESG assets under management in Europe. Should we be concerned? We
think not. SRI is resilient and the ESG Momentum continues.

SRI is resilient

The year 2021 had ended with historic estimated net inflows of €300 billion in Europe. Broad SRI funds accounted for almost
two-thirds  of  overall  inflows,  and the  European SRI  market  was  estimated to  be  close  to  €3  trillion  in  assets  under
management. This SRI craze resulted in a near doubling of the number of "SRI" funds over the year, with many conventional
funds making the switch. At this rate, it was anticipated that SRI assets could represent half of the European market by 2025-
2026, and a fifth of global assets.

The euphoria seems to have subsided somewhat by 2022. Nevertheless, despite a bear market affected by a difficult political
and economic environment (inflation, rising interest rates, conflict in Ukraine, recession), European ESG funds have held up
better than traditional funds, with positive net inflows in each quarter, while traditional funds have recorded net outflows.
Globally too, total SRI fund assets under management have held up better than conventional funds. And the dynamism of
the SRI fund offer continues, with nearly 150 new SRI funds launched in the third quarter, with Europe remaining the largest
market with nearly 82% of global SRI assets under management and 76% of registered funds.

Towards a more mature, clearer sustainable finance

Should we be concerned about this slowdown in the growth of the SRI market? After several years of very strong growth,
leading to the launch of a large number of funds, the offer is very abundant, and the wide variety of ESG approaches, more or
less ambitious, makes the task of fund selectors difficult.

There is therefore a real need to facilitate comparisons between funds, to classify them according to their level of ESG
ambition, and to check whether these ESG ambitions are actually implemented in the investment portfolios. And this is
precisely the objective of the SFDR regulation.

It is fortunate that the various regulators have gradually clarified the conditions required for a strategy to be classified as
"Article 9", "Article 8" or "other". A limited number of funds are aligned with this tightened and restrictive definition of
"Article 9" strategies (i.e., with an environmental or social objective), representing 5.2% of the European market at the end of
September, constituting a "niche" market of "impact" funds. At the same time, the segment of Article 8 funds  (those
promoting environmental or social characteristics) appears particularly crowded, representing almost 48% of the European
market. This category of Article 8 funds covers a wide variety of heterogeneous ESG approaches and it will be important to
distinguish the most ambitious sustainable strategies (notably those with a partial environmental or social objective) from
those that promote environmental  or  social  characteristics  only in a limited or even superficial  way.  It  is  up to asset
management companies to provide more clarity to clients and prospects, both on the ESG filters in place and on the actual
"content" of portfolios. This is a fundamental trend in the SRI market.

Overall, the year 2022 will have been marked by the strengthening of the regulations that accompany, shape and support
SRI. The key issues of 2022 (climate change, deforestation, biodiversity, social inequalities, and transparency) should remain
the driving forces of sustainable finance in 2023, which looks to be a good year.

Florent Griffon

Responsible Investment Specialist
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ESG PROFILE

ESG scores coverage rate

Fund Benchmark

Covered Not Covered Cash

98.2 % 99.9 %

0.0 % 0.1 % 1.8 % 0.0 %

Source: Sustainalytics, DPAM
Benchmark: MSCI World Net Return

ESG Risk Scores

Fund Benchmark

ESG Risk 
Score

Overall 
Exposure 

Score

Overall 
Manageme

nt Score 
(%) 

ESG Risk 
Percentile

Overall 
Manageme

nt Score 
Percentile

19.4
21.4

36.6

42.1

50.4
52.5

20.6 21.4

82.2 81.2

Source: Sustainalytics, DPAM
Benchmark: MSCI World Net Return

Compliance with the recognized Global Standards

Fund Benchmark

Compliant Watchlist Non-Compliant

95.5 %

90.3 %

4.5 %
8.8 %

0.0 % 0.9 %

Source: Sustainalytics, DPAM
Benchmark: MSCI World Net Return

Severity of controversy exposure

Fund Benchmark

Category 1-3 Category 4 Category 5 No Evidence

65.9 %

85.6 %

4.7 %
7.6 %

0.0 % 0.6 %

29.4 %

6.2 %

Source: Sustainalytics, DPAM
Benchmark: MSCI World Net Return
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ESG PROFILE

ESG risk score momentum

Upward Stable Downward

6.6 %

82.1 %

11.3 %

Source: Sustainalytics, DPAM

ESG management score momentum

Upward Stable Downward

12.9 %

85.3 %

1.8 %

DPAM sustainability profiles (proprietary classification)

Fund Benchmark

Champion Explorer Follower Subpar Laggard

56.4 %

38.7 %

31.8 %

46.4 %

5.2 % 5.2 %
6.6 %

9.2 %

0.0 % 0.5 %

Source: Sustainalytics, DPAM
Benchmark: MSCI World Net Return
*For more detailed explanations about the five categories, please refer to
the Lexicon at the end of this report.
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ESG PROFILE

ESG Score

The sustainability of the portfolio in terms of ESG risk score and management score remains stable. Nevertheless, the fund
has introduced a significant number of new names.

Cellnex Telecom engages in the operation of wireless telecommunications and broadcasting infrastructures. Its business
activities include rental of sites for telecom operators, broadcast infrastructure activity, and other network services.

The companies scores in the third percentile when comparing all the telecommunication services companies covered by
Sustainaltyics. This external recognition and the company's ambitions render its catchphrase more than just a marketing
gimmick:  Driving sustainable telecom connectivity.  In the company's  Sustainability  report  of  2021,  to puts forward a
comprehensive plan with tangible targets to improve its ESG profile, spread across six pillars. Some of these details are
detailed below.

Cellnex strategic axes

Source: Cellnex

Most of Cellnex's electricity consumption comes from its sites and, to a lesser extent, its offices. In 2020, the company's total
electricity consumption was 694,529 MWh (563,003 MWh in 2019). Based on Bloomberg data, the energy consumed per
revenue is 11% below its peer Inwit. Moreover, in 2021 the company announced that its science-based targets defined under
its Sustainability plan are aligned with the 'Business Ambition for 1.5C' commitment according to the Science Based Target
initiative (SBTi).
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These actions, together with the company's ambition to solidify its waste management systems, reinforces its growing with a
long-term sustainable environmental approach axis in its plan depicted above.

When it comes to the company's human resource management, specifically important for a company with such a focus on
innovation, the firm also makes significant strides compared to its competitors. It joined the Target Gender Equality (TGE), an
accelerator programme for companies participating in the United Nations Global Compact to deepen their implementation of
the Women's Empowerment Principles (WEPs) and to strengthen their contribution to Sustainable Development Goal (SDG)
5.5 which calls for women's full participation and equal opportunities for leadership, including in economic life, by 2030.
Together with this ambition, the company is disclosing diversity figures according to the Global Reporting Initiative (GRI)
standards, the most ambition reporting standards on diversity of the industry. This ambitious approach on diversity, together
with the wide set of programmes focusing on human resources (traineeship programme, university collaborations, ambitious
employee satisfaction questionnaires, etc.) reinforce our view that the company is properly geared to face this ESG risk.

We also encourage Cellnex's ambitions to calculate the return on investment associated with innovation and R&D projects
linked to the SDGs in 2023. This innovation will be able to surf on the European plan introduced at the end of January 2022.
The Commission proposed an inter-institutional solemn declaration on digital rights and principles for the digital decade. The
tools for this declaration, are visually depicted in the figure below. The tools where Cellnex can leverage its expertise are
highlighted in yellow, demonstrating the firm's close link with the policy plan in the EU over the coming decade.

Digital Decade tools

Source: Eu Commission

Smart energy solutions

Another addition to the fund to be mentioned in this section is Alfen. The company operates at the heart of the energy
transition providing smart energy solutions to enable the electricity grid of the future: reliable, sustainable and innovative. It
has a unique combination of activities as we design, engineer, develop, produce and service smart grids, energy storage
systems, and electric vehicle charging equipment. These activities below depict the three different business lines in which the
company operates, which seamlessly links to the fund's theme of ecology.
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Alfen business lines

Source: Alfen

Based on the peer comparison, we believe Alfen to properly manage the ESG risks it is subjected to. It's heavy focus on R&D
and innovative products requires a solid human resource management programme, which the company seems to have. It
could still improve its disclosure on key metrics but given its limited size we expect these disclosures to go hand in hand with
the company growth. Second is the company exposure to emission, effluents, and waste risks, especially given its activities
around energy storage systems. Here again, the company performs well compared to its peers. The products that the
company offers is often an important link part of critical infrastructure, rending the company's product management key. The
Alfen Integrated Management system, aligned with relevant ISO-norms, provides a solid level of certainty that the company
is taking this risk into consideration.

In its reporting, the company also provides an overview of its link to distinct SDG's. In this reporting, the company was able to
demonstrate that it provided 206.000 households with renewable energy in 2021, by connecting solar PV farms to the public
grid through its smart grid solutions. Moreover, the company potentially avoided 2.2Mtons of CO2 equivalent emissions as its
installed charge points power electric vehicles and avoid harmful emissions. The company has been carrying out these
calculations for a couple of years now, demonstrating its unwavering commitment to focus on product and services with a
significant positive environmental impact.

Furthermore, within the materials sector, our portfolio managers initiated a position in Linde, an important addition from an
environmental point of view. Linde is a key enabler of the energy transition and the move to clean hydrogen. The company is
a leading global industrial gases and engineering company.

The company doesn't face any major controversy and make important (sustainability-related) strategic announcements
almost on a quarterly basis. A glimpse on announcement made this year so far by Linde:

Linde achieved SBT confirmation for its absolute emissions reduction target (scope 1 & 2) for 2035.■

Linde became signatory of the UN Global Compact initiative.■
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Linde announced plans to build a 24 MW green hydrogen demonstration plant in Norway, in partnership with Yara
International, the Norwegian fertilizer company.

■

Linde disclosed the plan to develop a 35 MW green hydrogen electrolyzer in New York. This will double the company's
green hydrogen production capacity in the US and the plant is expected to be operational by 2025.

■

An announcement was made to launch a hydrogen refueling system for passenger trains in Bremervorde, Germany, with a
capacity to refuel 14 hydrogen-powered passenger trains.

■

The company has been awarded a double 'A' from CDP for its approach to tackling both water security and climate change.■

Linde and SLB announced that  they  have entered into  a  strategic  collaboration on carbon capture,  utilization and
sequestration  (CCUS)  projects  to  accelerate  decarbonization  solutions  across  industrial  and  energy  sectors.  This
collaboration will focus on hydrogen and ammonia production, where CO2 is a by-product, and in natural gas processing.
The International Energy Agency (IEA) estimates that over 6Gt of CO2 per year will need to be abated with CCUS in order to
reach net zero by 2050.

■

Reinforcing the Gen-Z theme

Another of the fund's additions this quarter was in Keywords Studios. The company is the largest technical-services provider
to the videogame industry, through a global network of studios. The company's activities are quite varied and range from
design, audio, localization, testing and customer-support services. Its established role on the market can be illustrated by the
fact that it can count 23 out of the top 25 videogame publishers worldwide as part of their client base.

The outsourcing trend is gaining traction in the video game industry. Publishers focus on their core competency (concept
creation and player engagement) and hope to achieve better service and affordability by outsourcing the coding, art creation,
bug testing, audio insertion, and plenty of other tasks. Moreover, the company is a serial acquirer with a solid track record of
execution.

The company faces its main ESG risks on par with its peers, when looking at the human resource management practices,
ethics and privacy & security.

Severity of Controversies

As a reminder, the fund does not invest in any companies facing level 5 controversy, while those facing level 4 controversy
are reviewed regularly.

One of both level 4 controversy company in the fund is Alphabet. Recent developments urge us to take another look at the
anti-competitive practices of the company, which is the reason for its level 4 controversy level. On the case of Alphabet, the
main risks are linked to the potential separation of the business or to limit the data sharing between the company's entities.
It  is  important to note that US regulators are stepping away from looking at consumer benefits  when analyzing anti-
competitive behaviors. The company also faces a series of lawsuits on its abuse of its dominant position. Examples of this are
the company steering users towards its own services instead of giving users' a fair chance to choose a competitor's offering
or pressuring business partners not to launch an offer competing with 'Play Store' or Android TV. Another large chunk of
lawsuits pertains to the company's data privacy violations. These cases tend to focus on security flaws, the fact that google
incognito mode still tracks users of which the data is sold to third parties, or the use of people's pictures without their
consent. On the other hand, the company is currently ranked forth out of 14 companies on the Digital Rights Ranking index,
widely accepted as a solid source to assess a company's performance against data privacy and freedom of expression. It also
announced several measures to prevent the spread of misinformation both before- and after the U.S. presidential election,
including banning political ads.

As  a  conclusion,  the  picture  remains  globally  unchanged  since  last  year.  Google  remains  exposed  to  a  long  list  of
controversies, several of which resulted in fines and settlements (indicating that they may be substantiated). The converging
accusations against the company's use of users' data, and about its alleged abuse of dominant position show that there are
ethical issues with the way Google is managed. From a purely financial point of view, the company seems able to withstand
the financial impact of the lawsuits it is exposed to. Yet, on the mid to long term, we question whether regulators and
governments may not run out of patience with the company.
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A company which faces an increased controversy level is Activision Blizzard. In July of last year, the California Department of
Fair Employment and Housing (CDFE) has launched lawsuit asserting that management of Activision Blizzard allowed and at
times encouraged sexual misconduct towards female employees, that the company maintained a 'frat boy' culture, and that
the company's hiring and employment practices were discriminatory against women. As a response, the company fired three
senior developers included in the investigation as well  as the head of HR and the president of the Board. It  also took
considerable steps to identify other people that might have been involved in the investigations, set clear-cut diversity targets,
and froze the pay of the CEO if these targets and action points were not reached.

Mid-January of last year, Microsoft announced its intent to acquire Activision Blizzard in a much-mediatized deal. We expect
the company culture to be altered as the company will need to report to Microsoft Gaming CEO Phil Spencer, although the
current CEO of Activision Blizzard will keep his post until the acquisition is completed. Overall, we believe that a large chunk
of the risks is mitigated by being absorbed by Microsoft. We conducted several engagement activities with both Activision
Blizzard and Microsoft. The latter engagements focused on how Microsoft is planning to integrate its own human resource
management practices at Activision Blizzard and also implement these at board level.

Amazon was also reviewed during a Responsible Investment Steering Group (RISG) meeting, as the company currently faces a
level 3 controversy with a negative outlook. We are still convinced of the impact of the company's core business, as cloud
infrastructure provides positive impact in many ways. First, it increases the utilization of datacenters, and offer more energy-
efficient computing power (see further). Moreover, AWS datacenters have a higher percentage of renewable energy power
mix, helping customers to reduce their emission footprint. Additionally, the added value cloud infrastructure has generated is
large. It offers cheaper, more flexible, scalable compute power to its customers, inducing disruptive innovation. Indeed, it
acts as the backbone for many cloud software providers.

The carbon footprint of e-commerce is often cited as unsustainable. However, studies have shown (e.g. Environmental
Analysis of US Online Shopping, MIT), that in a wide range of scenarios, online shopping is the more environmentally-friendly
option.

Recently the company was faced with extensive controversies on employee health & safety practices, which were discussed
in previous QSR's. Nevertheless, due to the company's exposure to some impact themes, and the low level of leverage of
DPAM as a minor shareholder (divestment would not lead to any significance for Amazon), we have set out a clear-cut
escalation plan to push Amazon in diminishing it negative externalities. We voted for all the proposals during the latest AGM,
supporting  initiatives  to  increase  disclosure  and  improve  practices  around  employee  health  &  safety,  workers'
representation, and remuneration. These proposals did not pass, due to the 12.7% of voting power of Jeff Bezos, the
company's former CEO and current chairman (majority of proposals stranded in the high 40%). On the backbone of these
results, we engaged the company on these issues, and gather co-investors to push the company to adopt better practices in
this regard. By pooling resources, the leverage of engagement activities on the company's management decisions will
increase. The results of this engagement were subpar, which is why DPAM decided to co-file a shareholder proposal on
warehouse workers working conditions for Amazon's 2023 AGM.

The company topic of warehouse automation also becomes more relevant than ever in the retail and e-commerce industries,
especially for Amazon. Research conducted inside Amazon predicted that the company could run out of workers to hire in
the US by 2024 if it did not execute a series of sweeping changes, including increasing automation in its warehouses. In the
past, the introduction of robots caused the injury rates of workers to spike as they were forced to move faster to keep up
with higher quotas. New robots introduced by Amazon would provide another view as, the tasks being completed by these
test robots have more direct overlap with existing worker tasks. The robot, like an Amazon picker or stower, is retrieving a
piece  of  merchandise  from one  location  and  moving  it  to  another,  as  quickly  as  possible  without  damaging  it.  This
demonstrates that the company is making continuous improvements in the development of robots to replace the workers in
the warehouses.

ESG Score Momentum

Regarding the momentum of ESG scores in the portfolio we decided to alter our methodology at the start of 2022. First off,
these momentum scores are based on the Sustainalytics scoring rather than MSCI scoring. This seems more in line with our
practices, as the majority of our company scorecards leverage the Sustainalytics scoring rather than the MSCI scoring.
Second, we consider that the new methodology for the momentum calculations to be more stringent than the previous
calculations.
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ESG practices and accompanying scores tend to evolve positively in a continuous fashion, and we believe that all companies
should be expected to raise the bar on sustainability practices year on year. Only when this shift is significant (an increase or
decrease of more than 5%), do we consider the change in ESG practices out of the ordinary. The upward and downward
momentum therefore only represent more than 5% changes in either the ESG risk score or the Momentum score.

12,9% of companies in portfolio have a better management score with solely 1.8% a lower management score. The ESG risk
management score reflects the percentage of manageable ESG Risk that a company is effectively managing through suitable
policies, programs, quantitative performance, and involvement in controversies, as well as its management of corporate
governance. We would like to stress that only a part of the fund is covered by the analysis of external ESG agencies, and we
therefore put additional emphasis on the proprietary in-house ESG scorecards than merely the Sustainalytics scoring.

When comparing the overall ESG risk percentile of the fund, which this quarter hoovers around 20.6, we can clearly see an
improvement compared to last year, with an ESG risk percentile of 22.1 a year ago.
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ESG IMPACT

DPAM has identified 14 sustainable investment themes based on the United Nations' Sustainable Development Goals. These
themes cover areas of activity where, through related products and services, companies can contribute to the achievement
of SDGs. We assign companies to these investment themes based on the nature of their products and services. Whether
those sustainable products and services represent a significant share of a company's revenue or not is a factor we also take
into consideration.

Different names in the portfolio have made significant strides when it comes to their sustainability profile. One addition to
the fund, strengthened SDG 3 Good health & Wellbeing.

Inspire(d)

The focus on the Wellness theme of the fund has also been reinforced with the investments in the company Inspire Medical
Systems.  This  medical  device  company  focusses  on  the  design,  development  and  commercialization  of  implantable
neurostimulation systems to treat Obstructive Sleep Apnea (OSA). This type of sleep apnea takes place when certain muscles
temporarily relax during sleep, causing the airway to temporarily narrow or close, leading to a temporal breathing cut off.
Some epidemiology data suggest that between 20 to 30% of the global population has OSA on some severity levels. With the
obesity trend, this figure is prone to increase of the years, subsequently increasing the need for systems that alleviate the
negative effects of OSA. The illustration below demonstrates the workings of the minimal invasive therapy offered by Inspire.
Less invasive therapies do exist but are less effective and less user friendly.
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Illustration of the Inspire therapy

Source: Inspire

When investing in such innovative companies, the patient satisfaction is a key metric to take into consideration in the
product governance risk that might arise. Here we laud the company to issue a separate Patients experience report, which
details the market surveillance and quality updates for the company. In its latest report the company found that:

91% of patients say that Inspire is better compared against previous CPAP experiences (less invasive therapy than the one
offered by Inspire);

■

93% of patients would recommend Inspire to a friend or family member;■

92% would choose to receive inspire again;■

90% are satisfied or very satisfied with inspire.■

With such a clear emphasis on patient satisfaction and processes to ensure product quality, we feel confident on Inspire
meeting a real market need and ensuring this need to be covered in a qualitative way in the near future. This conclusion is
also backed by medical trials demonstrating the effectiveness of Inspire's products to significantly reduce the occurrence of
OSA.

For  the remaining ESG risks,  we considered human resource management to be key as  the company is  continuously
innovating its products, demonstrated by a solid product development pipeline. We consider the company to properly
address this risk, by having a comprehensive employee engagement programme, a market aligned employee attrition. The
last risks refer to data privacy and security, given that the company deals with sensitive data and plans to ramp-up the Inspire
cloud as part of its offering. On this former risk, the company still has some steps to take to be on par with its peers, which
we will highlight during a next company interaction.

Salmon farming

Bakkafrost has been added to the fund last quarter and strongly improves the fund's focus on SDG 2 Zero Hunger. The
company is the fourth largest salmon farmer in the world, based in the Faroe Islands. The company has a strong focus on
sustainability in its operations by promoting responsible fish farming practices and trying to reduce its environmental impact.
The various certifications of the company, such as the Global G.A.P and Aquaculture Stewardship Council (ASC) are the result
of Bakkafrost's good practices in terms of sustainability. The Global G.A.P. standards cover good agricultural practices,
including animal welfare and environmental management, while ASC certification is focused on responsible fish farming.
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The impact Bakkafrost is twofold: first through the decrease of fish waste and second through its reduced reliance on wild
fish stocks. For the former the company uses RAS (recirculating aquaculture systems) technology, which allows them to
significantly reduce their use of water and energy in fish farming. This technology recirculates water, meaning that it doesn't
need to be replaced as often as in traditional fish farming systems. By consequence it will reduce the amount of fish waste
and other pollutants that are released into the surrounding environment. Bakkafrost also focuses on the use of sustainable
feed ingredients, including using fishmeal and fish oil from responsibly sourced wild fish, as well as plant-based alternatives.
This helps to reduce the company's reliance on wild fish stocks and promote more sustainable feed production methods.

Lastly the company also places a high emphasis on animal welfare and has implemented strict protocols to ensure that the
fish are treated 'humanely' throughout their life cycle.
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CARBON ANALYSIS

Carbon intensity

Carbon intensity (tCO2e/$M revenue) Coverage rate carbon metrics

Fund Scope 1+2 44.42 100.00
Fund Scope 1+2+3 173.16 -
MSCI World Scope 1+2 160.99 -
MSCI World Scope 1+2+3 305.33 -

Source: Trucost, DPAM

Top 5 contributors to the carbon intensity of the fund

Name Sector Portfolio weight (%) Contribution to the carbon intensity
(%)

Linde Public Limited Company Materials 1.01 30.18
Norsk Hydro Asa Materials 0.91 13.30
Koninklijke Dsm N.v. Materials 1.53 4.60
P/f Bakkafrost Food, Beverage & Tobacco 1.07 4.03
Microsoft Corporation Technology Hardware & Equipment 5.08 3.38

Source: Trucost, DPAM

Top 5 companies with the highest carbon intensity

Name Sector Portfolio weight (%) Carbon intensity (tCO2e/$M revenue)

Linde Public Limited Company Materials 1.01 1'332.82
Norsk Hydro Asa Materials 0.91 649.90
P/f Bakkafrost Food, Beverage & Tobacco 1.07 167.41
Cryoport, Inc. Health care equipment & Services 0.02 158.38
Koninklijke Dsm N.v. Materials 1.53 133.83

Source: Trucost, DPAM

The portfolio, which mainly invests in themes related to the medical and technology sectors, has very low carbon intensity. It
is substantially lower than the intensity of a standard global equity universe encompassing all economic sectors and with
higher weightings in oil and gas, utilities, materials and industrial companies, that is, the four major sectors that emit high
amounts of carbon. We should note however that the coverage of the portfolio in terms of carbon analysis is not complete.

Linde, the first contributor to the carbon intensity of the fund has been discussed in the previous section of the report.

Norsk Hydro, the second contributor, engages in producing and supplying alumina and primary aluminum. It operates
through the following segments: Hydro Bauxite & Alumina, Hydro Aluminum Metal, Hydro Extrusions, Hydro Energy and
Hydro Metal Markets. The Hydro Bauxite & Alumina segment includes bauxite mining activities, production of alumina and
related commercial activities, primarily the sale of alumina.

The Hydro Aluminum Metal segment includes primary aluminum production and casting activities. Aluminum is a much-
needed metal for renewable energy and electric vehicles. The metal is energy intensive to manufacture, but Norsk Hydro has
85% of production done with hydroelectric power, giving it a favorable position on the cost curve.

Due to emission curbs in China and high energy prices worldwide, supply cuts are inevitable and should support the price of
aluminum. The Hydro Energy includes operating and commercial responsibility for Hydro's power stations in Norway, a
trading and wholesale business in Brazil, and energy sourcing for Hydro's world-wide operations. The Hydro Metal Markets
includes all sales activities relating to products from primary metal plants and operational responsibility for stand-alone
recyclers.  Norsk Hydro announced its ambition to reach net zero emissions by 2050, next to a road map for net zero
aluminum and the launch of a development project for zero carbon aluminum smelting. Furthermore, the first near zero
aluminum production has been achieved as promised during its 2021 capital markets day and also its Brazilian Alunorte
aluminia plant fired up its first electric boiler, consuming 60 MW and with the potential to reduce around 100,000 tCO2
emissions per year by switching fuels, an ongoing key project for Norsk Hydro.
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SUSTAINABILITY PROCESS

The sustainability process at the heart of our strategies reflects our threefold commitment to responsible and sustainable
investments, i.e.:

To defend the fundamental rights pertaining to the respect for human rights, labor, anti-corruption and environmental
protection;

■

To assess the seriousness of controversies that issuers may face; to divest or avoid financing companies that are seriously
and / or repeatedly involved in controversies, notably when they may affect corporate reputation, long term growth and
investments;

■

To promote best practices and encourage on-going efforts towards sustainability.■

This commitment is reflected in a three-step procedure that defines the eligible investment universe on a quarterly basis:

Compliance with the recognized Global Standards – strategies do not invest in companies that do not comply with them.■

Assessment of the controversy: in addition to excluding the companies involved in the usual controversial  activities
(tobacco, armaments, pornography and gambling), the strategies do not invest in the most controversial companies
(controversy level 5 (scale from 1 to 5 being the worst) and possibly controversy level 4 and/or 3 in case of a negative
assessment by our steering group).

■

Qualitative assessment of the ESG profile of companies based on a proprietary model focusing on specific investment
themes and subthemes

■

The controversies may refer to three major challenges: environment, social affairs and sound governance. More specifically,
they relate to:

Environment: operations, supply chain and products;■

Social: employees, clients, suppliers, society and local communities;■

Sound governance: business ethics, sound governance and public policy.■

Allegations vary according to their severity. This is thoroughly and independently analyzed, based on seven acknowledged
criteria:

Impact of the incident■

Exceptional character■

Scope■

Recurrence level■

Company response■

Management responsibility■

Policies and practices of the company in general■

According to these criteria, a score of 1 to 5 is attributed to the allegation the company faces, with 5 being the most severe.
This score is reviewed every two weeks.

DPAM reserves the right not to invest in companies with less serious but still major allegations (level 4 or 3 on the scale of 1
to 5). In this context, we engage in a direct dialogue with the involved company and the independent ESG research providers
to promote best practices and to deepen our understanding of the allegations in question.
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The Responsible Investment Steering Group (RISG) has complete discretion over the seriousness of the controversy in all
circumstances and may therefore, on the basis of an in-depth analysis, make a different decision on the level of controversy
severity.

Finally, the companies are ranked in accordance with the quality of their ESG profile in their sector. Given the specific nature
of the investment theme, a proprietary sustainability model has been put in place, taking into account the investment
themes and sub-themes with its own criteria which are aligned with the sustainable development goals relevant to the
investment theme.

The final portfolio is constructed based on fundamental analyses as well as a qualitative ESG analysis (i.e. the analysis of
material ESG criteria, controversies, etc.). This results in a qualitative ESG analysis which is part and parcel of the investment
decision-taking process.
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LEXICON

Carbon Analysis The carbon analysis aims to assess the carbon footprint of the portfolio, in particular its carbon intensity and its main contributors.

Carbon footprint The carbon footprint of the portfolio is meant to assess the portfolio’s carbon risk in the framework of the transition to a low-
carbon economy. In order to do so, the carbon emissions of the various issuers are calculated and reported based on their total
revenue. The calculation method is based on the acknowledged methodology of the Global Greenhouse Protocol and takes into
account the scope 1 emissions (direct emissions resulting from sources which are the property of or are controlled by the
reporting issuer) and scope 2 emissions (direct emissions relating to the energy use (electricity, heat, steam) required to be able to
produce the product on offer) and scope 3 upstream in the value chain (tonnes CO2e), i.e. indirect greenhouse gas emissions
associated with respectively purchased or acquired goods and services and the use of sold goods and services.

Carbon intensity The weighted average of the carbon intensity (in tCO2e/$M revenue) measures the portfolio’s exposure to high-carbon issuers on
the 1, 2 and 3 (upstream) scopes. These data do not take into account the total amount of emissions generated by the company,
in particular those produced downstream by the use of the commercialized products and services.

Carbon intensity of a
country

The carbon intensity of a country differs from that of a corporate. CO2 intensity corresponds with the ratio of CO2 emissions from
fuel combustion over Gross Domestic Product (GDP). It measures the CO2 emitted to generate one unit of GDP.

Compliance with the
recognized Global
Standards

Compliance with the recognized Global Standards i.e. UN Global Compact, ILO instruments, OECD Multinational Enterprises (MNE)
Guidelines, UNGPs and Underlying Conventions and Treaties. The Global Standards aims to uphold four fundamental principles:
defend human rights, defend labour rights, prevent corruption and protect the environment. Based on specific criteria stemming
from the 10 principles of the Global Compact, ESG rating agencies assess the companies’ compliance with these 10 principles. The
analysis identifies companies which face incidents and severe controversies resulting in violations of these fundamental rights
principles. The severity of the controversies and incidents is evaluated based on national and international legislation, but also
taking into account international ESG standards, such as the recommendations of the OECD for multinational companies, the
conventions of the International Labour organization, the Universal Declaration of Human Rights, etc. The assessment result can
be compliant, watch list or non-compliant.

Countries’ ESG scores The ESG score of the portfolio is the weighted average ESG score of the countries issuing the debt in which the portfolio is
invested. These are weighted according to their weight invested in the portfolio at the end of the quarter. For each country the
portfolio invests in, the proprietary model developed by DPAM on country sustainability attributes a total ESG score according to
the ESG commitment the country shows,  the extent to which it  anticipates ESG challenges as well  as  its  quantitative and
qualitative objectives in the environmental, social and governance domain. Depending on the reference universe, developed or
emerging economies, the weightings and criteria are adapted.
The country ESG score is composed of five sustainability dimensions:

Transparency & democratic values: the average weighted scores of a series of individual criteria with a maximum weight of
28%

●

Environment: the average weighted scores of a series of individual criteria with a maximum weight of 20%●

Education/innovation: the average weighted scores of a series of individual criteria with a maximum weight of 20%●

Population, wealth distribution and health: the average weighted scores of a series of individual criteria with a maximum
weight of 20%

●

Economics: the average weighted scores of a series of individual criteria with a maximum weight of 12%●

Democratic status Assessment of the enforcement of democratic principles in a State following the Declaration of the Human Rights. The NGO
Freedom House provides an annual survey containing 25 questions on political rights and civil liberties , and classifies countries in
three categories: “free country” (fully democratic), “partially free” (incomplete democracy) or “not free” (not democratic).

DPAM sustainability
profiles (proprietary
classification)

The DPAM sustainability profile synthesizes into one single metric the results of the different ESG filters: compliance with the
recognized Global Standards, involvement in ESG controversies and the ESG score. As a result, five company profiles are identified:
laggard, subpar, follower, explorer and champion.

Laggards Laggards are companies that are not respecting the minimum fundamental values. They refer to companies that are classified as
non-compliant with recognized Global Standards or that have been found to be implicated in the most severe ESG controversies
(level 5 on a scale of 1 to 5).

Subpars Subpars are companies that have an ESG score that is situated in the fourth (worst) quartile of their industry or that are facing
serious allegations of controversial behaviour (level 4 on a scale of 1 to 5). Both classifications are treated equally as severe
controversies reveal information about the effectiveness of a company’s potentially high ESG score and the linked policies and
programs.

Followers Followers are companies with a below average ESG score (situated in the third quartile of their industry) but that do not face
serious allegations of controversial behaviour (maximum level 3 on a scale of 1 to 5).

Explorers Explorers are either:
companies with a good ESG profile (between the 50th and 75th percentile of their category) that do not face any severe
allegations of controversial behaviour (level lower than 4 on a scale of 1 to 5),
or companies with a superior ESG profile (between the 75th and 100th percentile of their category) but which face moderate
allegations of controversial behaviour (level 3 on a scale of 1 to 5).

Champions Champions are companies with a superior ESG profile (between the 75th and 100th percentile of their category) and which do not
face any moderate or severe allegations of controversial behaviour either (below level 3 on a scale of 1 to 5).
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ESG Impact The ESG impact is the assessment of the contribution of the portfolio invested positions to ESG challenges. Based on the 17
Sustainable Development Goals (SDGs), adopted in 2015 by the United Nations, DPAM classifies investments into companies
which objectively offer solutions to sustainability challenges by means of their products and/or services in four major impact
themes, namely climate change and stability, natural capital, fundamental needs and empowerment.

ESG risk exposure score The ESG risk exposure score of the portfolio is the weighted average ESG risk exposure score of the companies in portfolio. It is
calculated by taking into account all positions in the portfolio that are covered by ESG research from Sustainalytics and their
respective weights. The ESG risk exposure score reflects the company’s sensitivity or vulnerability to ESG risks in an absolute
manner. The risk exposure is considered to be low for figures between 0 and 35, medium for figures between 35 and 55 and high
for figures above 55. The calculation model takes into account the specific risks of the industry in which a company is operating as
well as the company’s specific situation, i.e. any elevated exposures due to specific activities or past events. The attributed ESG
risk exposure of a company can be split into manageable ESG risk and unmanageable ESG risk. 

ESG risk management
score

The ESG risk management score of the portfolio is the weighted average ESG risk management score of the companies in the
portfolio. It is calculated by taking into account all positions in the portfolio that are covered by ESG research from Sustainalytics
and their respective weights. The ESG risk management score reflects the percentage of manageable ESG Risk that a company is
effectively managing through suitable policies, programs, quantitative performance and involvement in controversies, as well as
its management of corporate governance. It shows how well a company is positioned to mitigate the present ESG risks. The
management of ESG risks is considered to be weak for scores below 25, medium for scores between 25 and 50, and strong for
scores above 50.

ESG risk percentile The ESG risk percentile of the portfolio is  the weighted average ESG risk percentile of the companies in the portfolio.  It  is
calculated by taking into account all positions in the portfolio that are covered by ESG research from Sustainalytics and their
respective weights. The ESG risk percentile reflects the relative positioning of a company within its subindustry in terms of its ESG
risk rating. To calculate the ESG risk percentiles, all ESG risk ratings from companies in a subindustry are ranked after which their
positions are normalized between 0 and 100. The lower the ESG risk percentile, the better a company is positioned within its
subindustry in terms of ESG Risk Rating. For example, if a company has an ESG risk percentile of 1, it means that it belongs to the
top 1% companies in its subindustry with the lowest ESG risk rating.

ESG risk score of the
portfolio

The ESG risk score of the portfolio is the weighted average ESG risk score of the companies in the portfolio. It is calculated by
taking into account all positions in the portfolio that are covered by ESG research from Sustainalytics and their respective weights.
The ESG risk score reflects the remaining material ESG risk that has not been managed by the company in an absolute manner
(unmanaged risk). It includes two types of risk:

management gap risks, i.e. risks that could be managed by the company through suitable initiatives but which are not yet
managed by the company;

●

unmanageable risks, i.e. risks that are inherent to a company’s activities which cannot be addressed by suitable initiatives.●

The ESG risk scores can be classified in 5 categories: negligible risk (0-10), low risk (10-20), medium risk (20-30), high risk (30-40)
and severe risk (above 40).

ESG score momentum The ESG score momentum analyzes how the ESG profile of an issuer is evolving over time. At portfolio level, the percentage of
companies is analyzed that have been downgraded or upgraded by the ESG rating agencies since the last review of their ESG score.

ESG scores coverage rate The coverage rate of the portfolio measures the proportion of the portfolio (in % of the portfolio’s AUM) which is covered by ESG
analysis from our ESG rating agencies.

LUXFLAG ESG Label Sustainability label awarded by the Luxembourg Finance Labelling Agency, an independent non-profit whose objective is to
support  sustainable  investments  by providing clarity  to  investors  on the actual  sustainability  of  investment vehicles.  The
Environmental, Social and Governance (ESG) label is awarded to funds that screen 100% of their investments on ESG criteria and
follow strategies based on best-in-class ranking and/or multiple exclusions. The label is valid for one year. Additional information is
available on: www.luxflag.org.

Severity of controversy
exposure

A controversy is defined as incidents or scandals to which a company is exposed. These may be pertaining to environmental, social
or governance issues. The impact and risks of these controversies are assessed based on various criteria, such as the gravity,
responsibility and exceptional character of the impact, as well as the reputational and image risk. The assessment results in a
categorization that groups a company into 5 different controversy categories, according to their gravity, on a scale from 1 (not
very serious) to 5 (extremely serious). The gravity is assessed by ESG rating agencies, based on their impact and frequency, the
transparency of the information provided by the company and its preventive and corrective measures.

Sustainability process Description of the sustainability methodology applied to the fund.

Sustainability ranking Ranking  of  the  countries  according  to  their  degree  of  sustainability  based on  the  DPAM proprietary  country  model.  The
sustainability analysis focuses on five key drivers (Transparency & Democratic Values, Environment, Education/Innovation,
Healthcare & Wealth Distribution and Economics) which contribute to the total score according to their relative weight. Each
criterion gets an assigned weight and each country receives a score ranging from 0 (worst) to 100 (best) based on its relative
position compared to other countries (comparison to the difference between the maximum and the minimum). For binary
criterion (death penalty, signing Kyoto protocol, for instance) a score of either 0 or 100 will apply. The final and overall score of a
country is equal to the weighted average Sustainability of the scores on each criterion, using the weights which are decided by the
Fixed Income Sustainability Advisory Board. Progress and improvement are taken into consideration through a trend indicator,
which provides insights into the robustness of a country’s commitment to sustainability.
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Top 5 companies with
the highest carbon
intensity

List of the 5 companies with the highest amount of emissions (scopes 1 and 2) in proportion of their revenues (companies’ weights
in the portfolio have no impact here).

Top 5 contributors to the
fund carbon intensity

List of the 5 largest contributors to the fund carbon intensity (also results from their weight in the portfolio).

Towards Sustainability
label

Quality standard for sustainable and socially responsible financial products awarded by the Central Labelling Agency (CLA), a not-
for-profit association incorporated under Belgian law. The goal of the CLA is to enlarge the impact and substance of sustainable
saving and investing, and to substantially strengthen the qualitative approach to sustainable saving and investing. The Towards
Sustainability label was developed at the initiative of Febelfin (Federation of the Belgian financial sector), in consultation with a
diverse  group  of  financial  and  civil  society  stakeholders  and  is  valid  for  1  year.  Additional  information  is  available  on
https://www.towardssustainability.be/
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Disclaimer

Degroof Petercam Asset Management SA/NV l rue Guimard 18, 1040 Brussels, Belgium l RPM/RPR Brussels l TVA BE 0886 223
276 l

© Degroof Petercam Asset Management SA/NV, 2022, all rights reserved. This document may not be reproduced, duplicated,
disseminated, stored in an automated data file, disclosed, in whole or in part or distributed to other persons, in any form or
by any means whatsoever, without the prior written consent of Degroof Petercam Asset Management (“DPAM”). The user of
this  document acknowledges and accepts that the content constitutes a copyrighted trade secret and/or proprietary
information of substantial value. Having access to this document does not transfer the proprietary rights whatsoever nor
does it transfer title and ownership rights. The information in this document, the rights therein and legal protections with
respect thereto remain exclusively with DPAM. 

This is a marketing communication. Present documents may not be duplicated, in whole or in part, or distributed to other
persons without prior written consent of DPAM. These documents may not be distributed to retail investors and their use is
exclusively restricted to institutional investors.

The provided information herein must be considered as having a general nature and does not, under any circumstances,
intend to be tailored to your personal situation. Its content does not represent investment advice, nor does it constitute an
offer, solicitation, recommendation or invitation to buy, sell, subscribe to or execute any other transaction with financial
instruments including but not limited to shares, bonds and units in collective investment undertakings. Engagement to
receive financial services from DPAM or to subscribe for any fund will be subject to a written contract and/or a proper
subscription in accordance with the regulatory fund documents. This document is not aimed to investors from a jurisdiction
where such an offer, solicitation, recommendation or invitation would be illegal.

Applications to invest in any fund referred to in these documents shall take into account all the characteristics or objectives
of the fund and can only validly be made on the basis of the Key Investor Information Document (KIID), the prospectus and
the latest available annual and semi-annual reports. These documents can be obtained free of charge at DPAM or on the
website www.dpamfunds.com. For investors in Switzerland, the prospectus, the articles of incorporation of the fund, the
latest activity reports and the key information documents are available free of charge at the representative agent for
Switzerland (ACOLIN Fund Services AG, Leutschenbachstrasse 50, CH-8050 Zurich). Investors can find a summary of their
investor  rights  (in  English)  on  https://www.dpamfunds.com/sites/degroofpetercam/regulatory-disclosures.html  The
management company may decide to terminate the arrangements made for the marketing of this collective investment
undertaking in accordance with Article 93a of Directive 2009/65/EC and Article 32a of Directive 2011/61/EU.

This document also contains (regulatory) information and disclosures, statements, ratings and scores on environmental,
social and governance characteristics of the fund(s) referred to in this document and the assets in which this/these fund(s)
invests (hereafter “ESG information”). Except if required under applicable laws or regulation, DPAM does not commit itself to
any action or future action regarding ESG information, neither does it guarantee to publish the ESG information in the future
or to present it in the current format. The ratings, scores and assessments that are part of the ESG information, impose under
no circumstances an obligation on DPAM to maintain or improve the ratings, scores or assessments of the funds it manages
or commercializes. ESG information may change over time. Although this document and its content were prepared with due
care, the ESG information provided in this presentation may become incorrect or incomplete further to clarifications and/or
positions issued by the European authorities and/or the national regulators. DPAM cannot be held liable for any change,
either  positive  or  negative,  of  the  ESG  information.  More  product-specific  ESG  information  can  be  found  on
https://www.dpamfunds.com.

Neither does this document constitute independent or objective investment research or financial analysis or other form of
general recommendation on transaction in financial instruments as referred to under Article 2, 2°, 5 of the law of 25 October
2016 relating to the access to the provision of investment services and the status and supervision of portfolio management
companies and investment advisors. The information herein should thus not be considered as independent or objective
investment research. All opinions and financial estimates herein reflect a situation at the date of issuance of the documents
and are subject to change without notice. Investing incurs risks. Past performances do not guarantee future results. DPAM,
who is the author of the present document, has made its best efforts in the preparation of this document and is acting in the
best  interests  of  its  clients,  without  carrying  any  obligation  to  achieve  any  result  or  performance  whatsoever.  The
information is based on sources which DPAM believes are reliable. However, DPAM does not guarantee that the information
is accurate and complete.
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